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The Analysis of Changing in Research Method in
Explaining the Relationship Between Growth and
Firm Profitability

Daruosh Foroghi (PhD)*
Hadi Amiri (PhD)*
Alireza Rahrovi Dastjerdi®
Abstract:

Object and purpose: The results of researches conducted on the
relationship between growth and profitability, are contradictory. Some
researchers found evidence of a positive effect of growth on profitability.
While the evidences from other researchers, indicate a complementary
relationship between growth and profitability, positive effect of
profitability on growth, or both simultaneously positive effect of
profitability on growth and negative effect of growth on profitability. This
difference in results may be due to use of analytical model for analyzing
research data. So this study is about to analyze the relationship between
growth and firm profitability from the perspective of different models to
determine that if different research methods lead to different results? So this
research doesn’t emphasis on and suggest a single method for this purpose.
Research Method: The sample consist of 101 firms in Tehran Stock
Exchange from 2005 to 2013 (1383 to 1391 Iranian Calendar). Six methods
are used to test the hypotheses in this study (separately).

Results: The results show that using different methods, results in different
conclusions regarding the relationship between growth and profitability.
Contributions: In many studies have been done in this area, a good way to
test the hypothesis is not used. This study makes a relatively comprehensive
view of the locations and how to use each of these methods and their use
results.

Keywords: Growth, Profitability, The Static and Dynamic Panel Data,
Non-Linear Regressions, Quantile Regression

Jel Classification: M41, G17
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